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IEWS OF THE NATION’S BANKERS— LOCAL MARKETS

VANTAGES OF COMMERCIAL PAPER ||
IN FINANCING OF WAR LOAN PHILADELPHIA

Maximum Amount of Commerc:al Paper Desir-

able for Commercial Banks for Rediscount-
ip of the Street

mg—(-_o

ANKERE In genernl are recogniging the advantages of the susnce of commer-
einl paper running not longer than four instead of six monthe, ax s the practices

. ’I present, am & step toward Increasing the laguldity of banking Inveatments, and*

fh this manner alding the general eredil situation,

It Is tecognized that the most

-LI eareful preparatlon and ferethought are necessary In the present situmilon whieh

. ealls for the handling of such Immense suing as are involved in the forthooming war
foan and any subsequent loans,

Thete s 1o questlon as 10 the slasticl;

of the United States to meot the strain,

@overnor Harding,

The Federdl Reserve Board at Washington has approved

of the Fedetral

Resetve Board,

and solindness of (he fuanciul machinets

Lhe and

that it

proposal,

polnted out recently

would seemn desirable that commercial banks throughout the country should have
in their possession the maximum amount of paper which can be redlscounted with
the Federal Reserve banke,

As the IMedetal Reserve banks can only rediscount paper which has not more
B gran ninety days to run, it Is evident that If investments of member banks are In six-

months paper, only G0 per cent of stch paper In avallable for redikcount &t any one

& fime, while on four-months paper there would be an average of 75 per cent that

would have only ninety day o run and would, therefore, e

' the Federal Reserve banke.

Are Extra Dividends to Be Expected?

' extra dividends soon by

A wellknown broker In the uptown district siys he

=ome companies that

purplunes,

Tlhere ate some companies, hie said, that
The Governmenl has imposed a heavy lax on
are not actually in use

B the question arises, Would they,
& . tax or take the chances of huving to pay a high rate for
As the tax g higher than ans

there will Le some large disburscments

form of stook dividends,

Shoiutld these corporation

possible money
Bome o

but meveral will be in

under such ¢lroumstances,

uvallabie for rediscount at

looks for the payment of

have recont!ly acoumulated large

reason 1n lhis wa

surplunes of corporations which
s need to borrow money nest vear
be betler off to pay this

money borrowed?
rate which may prevail, he belloves
f these, he sald, mdy come in the
cash,

The Problem of Savings Banks and the War Loan

A great number of savings banks In this country, especlally tn the East,

Bre

mutual Institutions, without eapital stock, and are, therefore, ineligible for member-

ghip In the Federnl Neserve systom,

The amount

of cash which they carry Is small,

and the conversion of the securities which they carry In cash at present s un

thinkable,

They have not the privilege of redis

count enjoyed by members of the

& Fedoral Reserve syetem, and although the Federal Reserve Board hak fssued regn-
Iatlons allowing member banks 10 secure redlecounts for nonmember banks In trans.
aetions growing out of the Government's war loans, the effect foes not help these
phvings banis.

The savings banks ofMelals are giving much time and attentlon te plahe to

* inerease the savings of their deposilors and to the paymenis which these depositors
will make for the warloan bonds, which they will be advised to pay for out of future
L netead of past savinge,

In this connection the savings bankes can be assured of b
Preasury Depurtment,

which has the legal author

oartificates.

e co-gperation of the
lzation: for the issue of war-savings

The sale of these and the development of habits of thrift are to be the particular
work of these eavings banks in the Intervals between war loans.
supected that savingm barks will weather the present conditious without a decrease
in their depoaite which would be consldered alarming.

It in, therafore,

Thia view was freely expressed

br the representatives of savings bunks and other such institutions at the recent
eonvention at Atlantic City.

New Plan Adopted for Insurance Valuations *

Botause of the viclent

fiuctuations and, In ¢

ases, deprossed prices of secvurities

due to tha war, the committes on the valuation of secarities of the Nallonal Cone

vention of
Average security
from that of previous years,

Valyes are to be taken on November 1,
August 1, 1817, and November 1, 1617,

Commissioners
in

has
the

Insuranee

values for use

191

deelded
companies’ annual
The plan this year is outlined as follows:

that the method of ¢omputing

statomants shall differ

B: February 1. 1815; May 1, 1817

Thess five values are to be added together

and then divided by five, wpd the result is to be the average value of any glven

pecurity

panies.

Herolofora tho Fi.no insurance departments have
December 31 alone,
for 1917 will be iesued Jater than usual.

Owing to extra lubor Involve
In the

mme time in January.

Present Market a State of Mind

ordered by the Kalser,

from Lhe semipa

A

for the ;ulr gse of Lhe annual statements of

the various insurance com-

uged the marke!
it Is lkely
past they

value as of
that thess statements
have been made publie

d

The pl’inl.'il‘:ll‘t..tl # wellknown banking house describes the present markel for
higivgrade socurifles, with ospecinl roference to ralls,
body s profiting, he remarked,
#ll kinds of reports; ranging from the schemes of forsign diplomats to bear ralds
“Thers never was u time,
#0 full of barguins In high-welass investments,

as o state of mind, Some-

nie which has been eccasioned by

he sxld,
AS

“when the market was

nd, I esaid befora, some people

Are taking sdvantage of the sltuation In the bellef that the tlma may not be so
Yoty far distant when we will In retrospect wonder what had happened to depress
Mourities whose intrinaic values have been established for almost a lifellme,

“The fact that sarning -values in the face of unheard of opernting BXpariNes jre

pot what they ware normally should not blind the shrewd Investors to the sotual
luews, but In theso days some people eeem 1O have lost their heads or thelr Judg-
ment and {gnore both Intringle and earning values.”

What Is “Invested Capital”?

A dispalch

o a Wall sireet news bureau

- rapect to the wmeaning of “invested capital” |
[ efficers state unofficially that money recelved by a corporation from the sale of (ta
' bonds is not an invested capital, nor are Investments in stocks, bonds (except obliga-
tigns of the Unlted States) of other assets the income from which Is not subject to

the exoess-profity tax to be included In invested capltal.
of the United ‘Stotes can be included in invested eonpitol.
Treasury definition, but in all probabllity it will prove to be the official view.

Rate Increases in Pub

from
n the

Washing says
war-revenue Dbill,

Lon Lthat with

Treasury

Investments and obllgntions
This is the unoMclal

lie Utilities

Publio utilities Lankors, manugers and operators are taking heart at the growing
number of rute Increases allowed by regulating bodies throughout the country,

This,

L they bellave, is Indleative of the atiitude of the majority of the commissioners, who

Malize thit abnormal conditions must be met with abnormal antidotes

Whil= it was

Eenataily belleved thal the commisslons would meet the utilities half way in the

majority of Instances, they have in same cases granted fHe full petitions of the
notnpanies,

Many State Banks Expected to

Jain KFederal Reserve

Now that the Guaranly Trust Company, of New York, has foined the Federal

Bestitve, und the example of this largest trust company In the world has been fol
lowed by the declslons of the boards of directors of the Metropolitan Trust Com-
I'lﬂ!" and the Equitable Trust Company also to join, thereby Incrensing the resources

of the New York Federal Reserve Bank by nlmont $800,000,000, 1t Is generally Lelleved

\ that, their action will be Immediately followed by all the large State institutions in
the country that are eligible for membership.

The present fnancial situstion demandas the concentration of the nauon's

banking remources in n gredler degree than the concentration of economic and

3

months
¥505,484, and net Income

‘ms

National City Bank says that all concess

e mystem In to be greatly strengthened by

moe of the publie,

ended August, 1917, showed

of preferred dividends were §1,288,368, or

Sommon dlvidends was $604,067, agninat

Whtrial resources, as the nocessity of providing credit at this time for the Gov:
Mnment s paramount,

With all the groat banking Inwtitutions working together. as one, under the

#antrel and operation of the Federal Reserve sys

Anothgr
The

the Btate banks have been granted |t, and It therefore belleves that the Federal

~ Hona

Tha other ul
which,

tem, this can be aceomplished, and

It is mbout to be consummated in each day becoming more apparent ns one afrer
of the large Hiate banking institutions ls seeking membarship.

lons that reasonably could be asked

the addition to it of many inatitu.

With the Blate charters, from all over the sountry.

de of the guestion must also be kept In mind, namely, the advantages
thase Institutions will derive through their association with the Federal
system which will unguestionably add to their strength and to the added

y8 of Subsidiaries of United Light and Railways Company
"‘WV fompanies of the United Light and Hallways Company for the twalve
gross income of $§7.241.842, an incleansed of
of $L788,078, an Increase of §61,860. Net profits after pay-

$10.667 above 1914, The holding

o TRpOrts grows income for the twelve months of $5,010,845, an Inorease of
"wo not income amounted to 1,852,732, & galn of $145,300. Burplus avall

$622.011 In 1P16.
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COLD-WAVE SCARE
SENDS COTTON UP

Tempera-

tures Cause Big Jump—De-

neral

1K, (vt K,

temperdatures In paris

jump in the

Demand was active
Liverpool a

Wk

iarge purs
broad snd
of late lawt

weel. who bad fgured that the cold snap
and

today
hind recelved
Government orders und had been hoping for

that the
Thers

buying cov-

The market opened at an advance of 11 to
The two principal
were 4 Pullish Times und Ploayune report

Influences

touched the

but a strong
and extensive high barometer over the Weat
thin morning, attended by a declded drop
In the temperature, guve promise of much
colder weather than any observed so far

The Initis] rise was the signal for con-
siderable selling by r:?;u ‘t;uur-. l‘.::t.u;:
offerings were so readi norued o
and domastic trade

0 meave ups
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OFFERINGS OF CORN
READILY ABSORBED

Trade Satisfied That the Crop Is
Virtually Out of Danger

3 )
From I'rosta
CHICALO,

Peraintent aires 1 was whown
earn market  today Lotal trader 1«
profite at the time, but t B OWHRR L Nie
abrorption of offerings by Commlas
houses and the pressurs ccased Burin
was rather light

Killing frosts prevalled ot of
Mimssisaipp! river lamt night and there

[

winter tomperaturss in the Amoertean North=

west, butl they had ltle oMo The 1ndif-
feronon to the enld westher Hjusirated how
wall satinfied the trade la that the orap s
virtualiy ail out of danger and that Frast
now Wil put the trop In Nowod condition

d ensh corn waik eanler I the Iniedior
and it was sald thut new onrn was Leing
offered for November shipment a1 $1.4%
small . o b gulf poarts The market it

Liverpool was steady,
The high on Decamber corn was §1.20

the

¥

low $1.18% and tha Ninal $1.20@ 81,10 %%

against $1.18% nt tha end Saturdm The

top on May waw $1.18; the botiom $1.156%
and the close $LI06G LAY, compared with
S0, the final quotation of Saturdas

Oalsg wlzs wara firmer There was Knod
buving by commisgion housas 1 was In
timated that some of It was for export
Intaresis, Offerings wore scattered The
country is declining to sell on the pressnt
basle of prioes, whioh are too low Canh
htsuses were sellors The market ar 1iver
ool was firm with  good  supprort  and
ighter axport offers

The best an December =wag F08c; the
bottom A8%a, and the close 683pod 68 i,
againet B8%c, Baturdmy's last prios. The
high on May was 61 %c; (he low 0% 0, and

the Anal SI%SAIYe,
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Loans Also Larger This Week

Tl

Same Period Last Year
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Cotton Buyers and Sellers
NEW YORK, Ool. 8. —0Ootobar—Cone and ‘

Wachtman bought: Schill and Sellar sold
Decambar — Mitcheil Orvin, Heillar,
Munds bought; F. Hartodtn, K. Hubbard.,
umoens, Denrdaley, Jay, Cassard, Hlordan
and Hulsler
Jnnuuy»—rmnml. Cone, Orvis, Btelns
hauser, Parrott and Newman bought | Peern,

Freeman, Hooper sold.

arch—Hagsdorn and Parrott bought
Hyman Mitchall, Hentx, W. Oumbens a |
Cuppie

May—=8ehill, Wenman and Jones blu]lu i
MoEDAny sold.

BANK CLEARINGS




